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SUBJECT: POSSIBLE U.S. SUBSIDIARY TRANSACTION WITH 
VIETNAM 

1. THOMAS DINEEN AND RALPH EDWARDS, OPPICIALS OF AI.T.TS- 
CHALMERS, REPORTED TO DEPARTMENT THAT ALLIS -CHALMERS' 

SWEDISH SUBSIDIARY, SVEDALA-ARBRA HAS BEEN ASKED BY THE 
GOS TO SUPPLY TO THEM A SMALL $150,000 ROCK CRUSHING 

AND SCREENING PLANT FOR ONWARD SHIPMENT TO VIETNAM UNDER 
SWEDISH GOVERNMENT AID PROGRAM. SVEDALA-ARBRA IS 
REPORTEDLY THE ONLY SOURCE OP THIS EQUIPMENT IN SWEDEN 
ALTHOUGH COMPARABLE EQUIPMENT IS AVAILABLE FROM 
OTHER WESTERN EUROPEAN SOURCES. 

2. ALLIS-CHALMERS OPFICIALS BELIEVE THAT THE SUBSIDIARY 
CONPIDENTIAL 

CONPIDENTIAL 
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IS BEING TESTED TO SEE WHETHER OR NOT ITS PRIMARY 
OBLIGATION IS TO COMPLY WITH USG REGULATIONS. THEY 
SPECULATE THAT THE GOS IS EXPECTING THE USG TO DENY 
TREASURY LICENSE TO SUBSIDIARY FOR PARTICIPATION IN 
VIETNAM PROJECT AND GOS WOULD THEN USE THIS DENIAL AS 
AN EXCUSE TO GIVE A MUCH MORE LUCRATIVE C;NTRACT 
INVOLVING CONSTRUCTION IN SWEDEN OP TWO IRON ORE 
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PELLETIZING PLANTS VALUED AT $140 MILLION TO ERENCH 
OR GERMAN COMPETITORS OF ALLIS -CHALMERS. THAT CONTRACT 
DOES NOT INVOLVE VIETNAM. THEY RELIEVE THAT THE GOS 
COULD PURCHASE IN SWEDEN A USED ROCK CRUSHING PLANT, 
SHIP IT TO VIETNAM, AND NOT INVOLVE U.S. FIRMS WITH 
TREASURY LICENSE, BUT GOS IS DELIBERATELY TRYING TO 
PUT U.S. SUBSIDIARY ON THE SPOT AND TO DEMONSTRATE 
UNRELIABILITY OF DEALING WITH U.S. MULTINATIONAL FIRMS. 

3. EMBASSY IS REQUESTED, WITHOUT DISCUSSING MATTER 
OUTSIDE EMBASSY, TO COMMENT SOONEST ON ALLIS-CHALMERS 
THESIS AND TO SPECULATE ON EEFECTS OE U.S. DENIAL 
OF LICENSE TO SVEDALA-ARBRA TO SUPPLY EQUIPMENT FOR 
SWEDISH AID PROGRAM TO VIETNAM . APPRECIATE REPLY 
BY APRIL 22. 

VANCE 


CONFIDENTIAL 


NNN 
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